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The US subprime mortgage crisis broke out in 2007, and triggered the global 
financial crisis by the bankruptcy of Lehman Brothers. Differences between the 
current financial crisis and previous financial crises is such: the one hand, inherent 
pro-cyclical of a financial system leads to accumulation of financial imbalances, 
ultimately lead to systemic risks and financial instability; the other hand, as the 
process of financial liberalization and globalization accelerates, the scale  and 
association of financial institutions increases, leading to a common exposure of 
financial institutions to continue to expand, and then promote the accumulation and 
spread of systemic risks. After the financial crisis, effectiveness of micro-prudential 
supervision in the maintenance of financial stability has been widely questioned. Due 
to the lack of system-wide perspective, micro-prudential supervision can not fully 
identify systemic risks and take appropriate action. Macro-prudential supervision 
regards a financial system as an organic whole, prevents and mitigates systemic risks 
through the implementation of counter-cyclical regulatory and cross-market, 
cross-industry comprehensive supervision, and finally reduces the enormous cost to 
the economy lead by financial instabilities. Thus it has become the consensus of the 
international financial regulatory reform after the financial crisis to build a 
macro-prudential regulatory system on the basis of the original micro-prudential 
financial sector regulatory framework. China does not rapidly build a 
macro-prudential regulatory framework like the United States and Europe, because 
there is not enough thorough academic research on the theory of macro-prudential 
supervision. The basic theory of macro-prudential supervision, the lessons 
international financial regulatory reforms and how to build a macro prudential 
supervision mechanism in China remain to be study in-depth. 
The thesis is divided into three parts of the introduction, body and conclusion. 
The body consists of five chapters which is around the discussion about the basic 
theory of macro-prudential, macro-prudential regulatory agencies and functions, and 
macro-prudential measures, the running of the macro-prudential supervision 
mechanism and how to build China's macro-prudential supervision mechanism.  
Chapter 1 discusses connotation of macro-prudential supervision, theoretical 















regards a financial system as a whole, effectively supervises the financial risk of the 
entire financial system through guarding against systemic risk. The theoretical 
foundations of macro-prudential supervision are financial fragility theory and public 
interest regulation theory. The value of Macro-prudential supervision is to emphasize 
the overall financial security, financial efficiency and financial fair. Functional 
orientation of macro-prudential supervision is to prevent systemic risks of time 
dimension and spatial dimensions. 
Chapter 2 mainly explores macro-prudential supervision institutions and its 
functions. During the practices of international financial regulatory reform, scholars 
and policy-makers design a lot of the macro-prudential regulatory body mode. The 
most popular model is committee mode, that a joint committee of central bank, 
ministry of finance and micro-prudential regulatory agencies and other departments 
responsible for macro-prudential supervision. Committee mode can be subdivided 
into central bank-led mode and ministry of finance-led mode. Main functions of a 
macro-prudential regulatory body, including monitoring and identification systemic 
risk, prevention and disposal of systemic risk, relevant policy recommendations and 
financial supervision and coordination. 
Chapter 3 focused on analysis of macro-prudential supervision tools. In this 
thesis, macro-prudential regulatory tools are divided into systemic risk regulatory 
tools of time dimension and spatial dimensions. The systemic risk regulatory tools of 
time dimension consists of counter -cyclical capital buffer, counter-cyclical loan loss 
reserve, counter-cyclical liquidity buffer, counter-cyclical leverage ratio, loan to value 
ratio, loan to income ratio and system of margin. Systemic risk supervision of spatial 
dimension mainly includes regulatory tools of systemically important financial 
institutions and the financial derivatives market. 
Chapter 4 centers on operation of the macro-prudential supervision mechanism 
and its challenges. The operation of the macro-prudential supervision mechanism 
consists monitoring and identification of systemic risk, prevention and disposal of 
systemic risk, national coordination and international coordination of 
macro-prudential supervision mechanism. The operation of the macro-prudential 
supervision mechanism will face many challenges, including macro-prudential 
supervision agency's ability, enforcement difficulties of macro-prudential measures, 
















Chapter 5 discusses China's macro-prudential supervision mechanism. China 
may establish a Financial Stability Oversight Board, which include member 
institutions, such as the central bank, the Ministry of Finance, micro-prudential 
regulatory agencies and the Development and Reform Commission and other 
departments. The Financial Stability Oversight Board is a core institution of 
macro-prudential regulatory mechanism, mainly responsible for macro-prudential 
supervision. Main functions of the Financial Stability Oversight Board consist 
monitoring and identification systemic risk, prevention and disposal of systemic risk, 
relevant policy recommendations and financial supervision and coordination. 
Financial Stability Oversight Board should have decision-making power of 
macro-prudential supervision,  and can directly instruct micro-prudential supervision 
bodies to implement macro-prudential measures. 
 
 












































1. FSB.     Financial Stability Board 
2. IMF.     International Monetary Fund 
3. BIS.     Bank for International Settlement 
4. BCBS.   Basel Committee on Banking Supervision 
5. CGFS.   Committee on the Global Financial System 
6. BOE.    Bank of England 
7. FPC.    Financial Policy Committee 
8. PRA.    Prudential Regulation Authority 
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